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Economic History of Japan: From Feudal Roots to Global Powerhouse

economic history of japan is a fascinating journey that reflects resilience, innovation, and
transformation. From its early agrarian society to becoming one of the world’s largest economies,
Japan's economic story is rich with unique challenges and remarkable achievements. Understanding
this history not only sheds light on how Japan evolved but also offers valuable lessons on economic
development, industrialization, and adaptation in a rapidly changing world.

The Early Economic Foundations of Japan

Japan’s economic history begins with its feudal period, which lasted until the mid-19th century. During
this time, the economy was predominantly agrarian, centered around rice cultivation. The Tokugawa
shogunate, which ruled from 1603 to 1868, established a rigid social hierarchy and a relatively
isolated economy, known as sakoku, limiting foreign trade and influence.

Feudal Economy and Agricultural Base

Rice was more than just a staple food; it served as a form of currency and a measure of wealth.
Landowners, or daimyo, controlled vast tracts of land, and peasants worked the land to produce rice,
paying taxes in kind. This system created a stable but relatively stagnant economy, with limited
innovation or industrial development.

Despite the isolation, internal trade flourished within Japan, with vibrant markets and a growing
merchant class in urban centers like Edo (now Tokyo), Osaka, and Kyoto. This internal commerce laid
some of the groundwork for the later economic transformations.

Limited Industrial Activity

Although the feudal era is often viewed as economically backward, there were pockets of artisanal
and proto-industrial activity. Craftsmen produced textiles, ceramics, and metalwork, which were
highly valued domestically and sometimes internationally. However, large-scale industrialization was
absent due to the policies of isolation and the rigid class structures that discouraged social mobility
and innovation.

The Meiji Restoration and Rapid Modernization

The economic history of Japan took a dramatic turn with the Meiji Restoration in 1868. The restoration
marked the end of feudal rule and the beginning of Japan’s rapid modernization and industrialization.
Facing the threat of Western colonization, Japan’s leaders embarked on a mission to transform the



country into a modern industrialized nation.

Industrialization and Infrastructure Development

Japan aggressively adopted Western technologies and practices, investing heavily in railways,
telegraph lines, and modern factories. The government played a pivotal role, establishing state-owned
enterprises in textiles, shipbuilding, and steel production before privatizing them to create powerful
industrial conglomerates known as zaibatsu.

This era saw a shift from agriculture to industry and commerce. The textile industry, particularly silk
production, became Japan’s first major export sector, bringing in much-needed foreign exchange. By
the early 20th century, Japan was a recognized industrial power in Asia.

Financial and Educational Reforms

Key financial reforms helped stabilize the currency and create a banking system capable of
supporting industrial growth. Simultaneously, an emphasis on education ensured a skilled workforce,
with compulsory schooling and technical training becoming widespread. This combination of policy-
driven reforms fueled Japan’s economic transformation and laid the foundation for future growth.

Economic Expansion and Challenges in the Early 20th
Century

Japan’s economic history in the early 1900s is marked by both expansion and conflict. The country’s
imperial ambitions led to increased resource demands and industrial output, but also exposed
vulnerabilities in its economic structure.

Military Industrial Complex and Resource Dependence

As Japan expanded its empire across Asia, its economy became increasingly militarized. Heavy
industries like steel and chemicals grew, driven by government contracts. However, Japan faced
significant challenges due to its lack of natural resources, relying heavily on imports of oil, coal, and
raw materials. This dependence shaped Japan’s foreign policy and economic strategies in the years
leading to World War II.

Economic Impact of World Wars

World War I provided a boost to Japanese industry as Western nations focused on their own war
efforts, allowing Japan to fill gaps in global markets. However, the Great Depression of the 1930s hit
Japan hard, leading to economic contraction and social unrest.



During World War II, much of Japan’s industrial capacity was diverted to the war effort, and the
economy suffered severe damage by the end of the conflict. The post-war devastation presented both
enormous challenges and opportunities for rebuilding.

Post-War Economic Miracle

The economic history of Japan after 1945 is often described as a “miracle” due to the country’s
astonishing recovery and growth. Despite the destruction of World War II, Japan transformed itself into
the world’s second-largest economy by the 1980s.

U.S. Assistance and Structural Reforms

Following Japan’s defeat, the Allied occupation led by the United States implemented sweeping
reforms, including land redistribution, democratization, and the dismantling of the zaibatsu. These
changes aimed to democratize the economy and reduce concentrations of economic power.

Additionally, U.S. financial aid and access to American markets under the Marshall Plan helped
stabilize Japan’s economy. The Korean War (1950-1953) also spurred industrial demand, providing a
significant boost.

Innovation, Export-Led Growth, and the Role of Government

Japan’s government and industry collaborated closely through institutions like MITI (Ministry of
International Trade and Industry) to steer economic development. The focus was on technology,
quality improvement, and export-led growth. Japanese companies became global leaders in
automobiles, electronics, and robotics.

This period saw the rise of keiretsu groups—networks of companies linked by cross-shareholding and
cooperation—which helped stabilize business relationships and investment. Japan’s emphasis on
education, research and development, and efficient manufacturing processes like “Just-In-Time”
production became models of economic success.

The Bubble Economy and Its Aftermath

The economic history of Japan in the late 20th century is also marked by the rise and fall of the asset
price bubble in the 1980s. This period offers critical lessons in economic cycles and policy
management.

The Rise of the Bubble Economy

Fueled by low interest rates, speculative investment in real estate and stocks pushed asset prices to



unsustainable levels. Banks extended easy credit, and many businesses and individuals engaged in
risky financial behavior.

The bubble created a temporary sense of wealth and economic dominance, with Tokyo symbolizing
Japan’s financial power. However, the underlying economy was increasingly burdened by
inefficiencies and demographic challenges.

Collapse and the Lost Decades

When the bubble burst in the early 1990s, asset prices plummeted, leading to a banking crisis and
prolonged economic stagnation known as the “Lost Decades.” The government struggled with
deflation, sluggish growth, and rising public debt.

Despite these difficulties, Japan maintained its technological edge and continued to be a major global
player. Economic policies gradually shifted towards structural reforms, deregulation, and attempts to
stimulate domestic demand.

Contemporary Economic Challenges and Opportunities

Today, the economic history of Japan continues to evolve as the country faces new challenges amid a
globalized economy.

Demographic Shifts and Labor Market

Japan’s aging population and declining birthrate pose significant risks to economic growth. Labor
shortages and increasing social welfare costs require innovative solutions such as automation,
robotics, and immigration policy adjustments.

Technological Innovation and Sustainability

Japan remains a leader in technology, particularly in robotics, renewable energy, and precision
manufacturing. The government and private sector are investing in green technologies and digital
transformation to adapt to the 21st-century economy.

Trade and Global Integration

Japan actively participates in international trade agreements, such as the Comprehensive and
Progressive Agreement for Trans-Pacific Partnership (CPTPP). Diversifying trade partners and
strengthening supply chains are priorities in an era of geopolitical uncertainty.

Exploring Japan’s economic history reveals a nation constantly adapting to internal and external



pressures. Its journey from feudal isolation to a modern economic powerhouse highlights the
importance of innovation, strategic planning, and resilience in shaping economic destiny. Whether
through industrialization, post-war recovery, or navigating contemporary challenges, the story of
Japan’s economy continues to offer valuable insights for economists, historians, and policymakers
worldwide.

Frequently Asked Questions

What were the main factors behind Japan's rapid economic
growth during the Meiji Restoration?
The Meiji Restoration (1868) initiated rapid industrialization and modernization in Japan, driven by
government-led reforms, adoption of Western technologies, establishment of a modern banking
system, development of infrastructure, and promotion of education.

How did Japan's economy transform after World War II?
After World War II, Japan's economy was devastated but underwent rapid reconstruction and growth
due to U.S. aid, land reforms, industrial policy, investment in technology, and a strong work ethic,
leading to the 'Japanese economic miracle' from the 1950s to the 1980s.

What role did the zaibatsu and keiretsu play in Japan's
economic history?
Zaibatsu were large family-controlled industrial and financial conglomerates that dominated pre-WWII
Japan. After the war, they were dissolved and replaced by keiretsu, networks of interlinked
corporations that promoted cooperation, stability, and growth in Japan's postwar economy.

How did Japan's economic bubble form in the 1980s, and what
were its consequences?
Japan's economic bubble in the 1980s was caused by excessive credit expansion, speculative asset
price inflation in real estate and stocks, and loose monetary policy. Its burst in the early 1990s led to
a prolonged economic stagnation known as the 'Lost Decade.'

What impact did the Tokugawa period have on Japan's
economic development?
During the Tokugawa period (1603–1868), Japan experienced economic stabilization, growth in
agriculture, development of domestic commerce, and urbanization, setting the foundation for later
industrialization despite its isolationist policies.

How did government policies contribute to Japan's postwar



economic recovery?
Postwar Japanese government policies, including industrial targeting, protection of key industries,
promotion of technology and education, export-oriented strategies, and collaboration between
government, business, and labor, were crucial in accelerating economic recovery and growth.

In what ways did Japan's demographic changes affect its
economic history?
Japan's demographic changes, such as a rapidly aging population and low birth rates starting in the
late 20th century, have impacted labor supply, economic growth rates, and social welfare systems,
prompting policy responses to address workforce shortages and economic sustainability.

How did Japan's trade relationships influence its economic
development historically?
Japan's trade relationships, from limited foreign interaction during the Edo period to extensive export-
led growth post-WWII, particularly with the United States and Asia, have been central to acquiring
technology, capital, and markets that fueled its economic development.

Additional Resources
Economic History of Japan: A Journey from Feudal Isolation to Global Economic Powerhouse

economic history of japan reflects a remarkable transformation from a feudal society to one of the
world’s most advanced industrial economies. The trajectory of Japan’s economic development is an
intriguing narrative shaped by unique historical events, government policies, international influences,
and cultural factors. Understanding this history is vital to comprehending Japan’s contemporary
economic structure, its challenges, and its role in the global marketplace.

Early Economic Foundations: Feudal Japan and
Isolation

Japan’s economic history begins in the Edo period (1603–1868), characterized by the Tokugawa
shogunate’s rule. During this era, Japan adopted a policy of national seclusion (sakoku), limiting
foreign trade primarily to Dutch and Chinese merchants at Nagasaki. The economy was
predominantly agrarian, with rice as the central economic unit, functioning both as a staple and a
form of tax payment. The feudal system imposed strict social hierarchies, and economic activities
were largely localized.

Despite isolation, proto-industrial activities such as silk production, pottery, and metalworking
developed. However, the lack of significant technological advancement and limited external trade
meant that Japan’s economic growth was relatively stagnant compared to Western nations
undergoing industrial revolutions.



Economic Structure and Social Classes in Edo Japan

The rigid class system divided society into samurai, farmers, artisans, and merchants. Interestingly,
merchants accumulated wealth through commerce but lacked social prestige. This paradox influenced
economic behaviors, including the rise of urban centers like Edo (Tokyo), Osaka, and Kyoto as hubs of
commerce and culture. The Edo period set the stage for Japan’s later modernization by nurturing
domestic markets and financial institutions like rice exchanges.

Meiji Restoration and Industrialization: The Dawn of
Modern Economy

The Meiji Restoration of 1868 marked a turning point in the economic history of Japan. The new
government embarked on an aggressive modernization and industrialization strategy aimed at
catching up with Western powers. This period saw the abolition of the feudal system and the
establishment of a centralized state, facilitating economic reforms.

Key Economic Reforms and Industrial Growth

- **Land Tax Reform (1873):** Stabilized government revenues by taxing landowners, providing funds
for industrial projects.
- **Infrastructure Development:** Railways, telegraph lines, and ports expanded, knitting the
economy together.
- **Zaibatsu Formation:** Large family-controlled conglomerates like Mitsubishi and Sumitomo played
a crucial role in industrial expansion.
- **Education and Technology:** The government invested heavily in education and imported Western
technology, fostering a skilled workforce.

By the early 20th century, Japan had developed significant industries in textiles, shipbuilding, and
steel production. The rapid industrial growth enabled Japan to emerge as a regional power by the
Russo-Japanese War (1904–1905), signaling its entry into global geopolitics.

Interwar Period and Economic Challenges

The economic history of Japan during the interwar years presents a complex picture of growth
interrupted by crises. The 1920s witnessed continued industrial expansion, but the Great Kanto
Earthquake of 1923 and the global Great Depression severely affected the economy.

Economic Policies and Military Expansion

Facing economic instability, Japan shifted towards militarization and imperial expansion as a means to
secure resources. The government increased control over the economy, promoting heavy industries



linked to military production. This period also saw attempts at economic self-sufficiency through the
expansion into Manchuria and other territories.

However, these policies had mixed consequences. While military industries grew, civilian economic
development was constrained, leading to structural imbalances and resource shortages. The
economic history of Japan during this period underscores the interplay between military ambitions
and economic imperatives.

Post-War Reconstruction and the Economic Miracle

The aftermath of World War II left Japan’s economy devastated. Industrial infrastructure lay in ruins,
inflation soared, and unemployment was rampant. Yet, the subsequent recovery emerged as one of
the most remarkable economic comebacks in history.

Factors Behind Japan’s Rapid Post-War Growth

1. **U.S. Assistance and the Dodge Plan:** The United States provided financial aid and implemented
economic reforms to stabilize inflation and promote growth.
2. **Land Reforms:** Redistribution of land empowered farmers, increasing agricultural productivity.
3. **Industrial Policy:** The Ministry of International Trade and Industry (MITI) guided strategic sectors
with subsidies and protection.
4. **Technological Innovation:** Japan invested heavily in technology, improving quality and
productivity.
5. **Export-Oriented Growth:** Emphasis on exports, especially electronics and automobiles, fueled
rapid GDP growth.

Between 1950 and 1973, Japan’s GDP grew at an average annual rate exceeding 9%, earning the
label “economic miracle.” The transformation lifted millions into middle-class prosperity and
positioned Japan as the world’s second-largest economy by the 1980s.

The Role of Corporate Culture and Labor Relations

Japanese firms adopted unique practices such as lifetime employment, seniority-based wages, and
enterprise unions. These fostered loyalty and productivity, contributing to stable industrial relations.
Moreover, close cooperation between government, industry, and banks—sometimes termed “Japan
Inc.”—facilitated coordinated economic development.

Challenges of the Late 20th and Early 21st Centuries

Despite its success, Japan’s economic history in recent decades has been marked by significant
challenges. The burst of the asset price bubble in the early 1990s led to a prolonged period of
stagnation known as the “Lost Decade,” characterized by deflation, banking crises, and sluggish
growth.



Structural Issues and Demographic Trends

- **Aging Population:** Japan faces one of the world’s fastest aging populations, straining social
welfare systems and shrinking the labor force.
- **Deflationary Pressures:** Persistent deflation discouraged investment and consumer spending.
- **Debt Accumulation:** Public debt rose sharply as the government attempted stimulus measures.
- **Innovation Slowdown:** Competition from emerging economies challenged Japanese technological
leadership.

The economic history of Japan during this era illustrates the difficulties of transitioning from rapid
industrial growth to a mature economy grappling with demographic and structural headwinds.

Policy Responses and Future Outlook

The government implemented reforms such as “Abenomics,” a set of policies under Prime Minister
Shinzo Abe aimed at monetary easing, fiscal stimulus, and structural reforms. While these measures
yielded mixed results, they reflected attempts to revitalize the economy by encouraging labor market
flexibility, corporate governance improvements, and increased female workforce participation.

Japan’s ongoing efforts to integrate digital technologies, renewable energy, and international trade
agreements indicate a commitment to adapting to global economic shifts despite persistent
challenges.

Comparative Perspectives and Global Influence

Japan’s economic history stands out for its rapid industrialization, resilience, and unique institutional
arrangements. When compared with other Asian economies, Japan’s post-war growth model provided
a blueprint for neighboring countries like South Korea and Taiwan.

However, Japan’s experience also underscores the difficulties of late-stage economic management,
particularly in dealing with demographic decline and globalization pressures. The country’s role in
international organizations such as the G7 and WTO reflects its continued influence on global
economic governance.

In sum, the economic history of Japan is a testament to dynamic adaptation, strategic policymaking,
and cultural factors shaping economic outcomes. Its evolution from a feudal agrarian society to a
technological and economic leader offers valuable insights into the complexities of development and
modernization.
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  economic history of japan: The Economic History of Japan, 1600-1990: Economic
history of Japan, 1914-1955 : a dual structure Takafusa Nakamura, Akira Hayami, Kōnosuke
Odaka, 2003 This multi-volume series covers the whole of modern Japanese economic history. The
series encompasses both the institutional aspects of Japanese economic development, and the
results of econometric and cliometric research to place the key moments of Japanese economic
history in a more general context.Volume three, A Dual Structure, covers the first half of the
twentieth century when Japan's economic modernization brought the country into the circle of world
powers between the two world wars; the economic system established in the Second World War
transformed the economy; and postwar reconstruction provided the foundations for an extraordinary
economic dynamism. Where appropriate the book looks back to the nineteenth century and forward
to the 1960s.Thematic in its approach, A Dual Structure explores how it was that during a prolonged
period of hardship for the world economy, particularly during the deflation of the 1920s and the
worldwide depression in the early 1930s, Japan's economy managed to overcome these crises and
turbulence, before entering into a period of remarkable high-speed economic growth. Issues
examined in particular include the development and transformation of Japan's financial system and
monetary policy, the emergence of big business as an economic power, the Japanese empire and its
colonies, wartime controls, and the economic democratization, reconstruction, and high-speed
growth that followed. At the centre of this study is a consideration of the dual structure of the
Japanese economy which emerges in this inter-war period, of small-scale companies on the one
hand, large industrial firms on the other, and the increasing flow of labor into the cities which
resulted. Written by leading Japanese scholars, and available for the first time in English-translation,
the contributions have been abridged and re-written for a non-Japanese readership.
  economic history of japan: A Short Economic History of Modern Japan NA NA,
2015-12-30
  economic history of japan: Economic Development of Japan William Wirt Lockwood,
2015-12-08 The rise of Japan from agrarianism to a position as one of the leading industrial powers
is one of the most dramatic and meaningful phenomena in economic history. Professor Lockwood,
assistant director of the Woodrow Wilson School of Public and International Affairs of Princeton
University, lucidly describes this astonishing transformation, analyzes the factors involved (capital,
technology, foreign trade, the role of the state, etc.), and discusses the consequences. Originally
published in 1954. The Princeton Legacy Library uses the latest print-on-demand technology to
again make available previously out-of-print books from the distinguished backlist of Princeton
University Press. These editions preserve the original texts of these important books while
presenting them in durable paperback and hardcover editions. The goal of the Princeton Legacy
Library is to vastly increase access to the rich scholarly heritage found in the thousands of books
published by Princeton University Press since its founding in 1905.
  economic history of japan: The Japanese Economy in the Tokugawa Era, 1600-1868
Michael Smitka, 1998-04-01 Makes Japanese sources accessible in English Although much of the
work on Japanese economic history is inaccessible to Westerners, many of Japan's leading economic
historians have published widely in English. Combined with the work of Western economists who
can utilize Japanese-language sources, this series assembles a wide range of English-language
articles on the key issues in Japanese economic development. Individual volumes cover the interwar
period, postwar reconstruction and growth, the textile industry, demographics, agriculture, trade,
and the rise of commerce and protoindustry in the Tokugawa era. An information-packed classroom
and research resource An introductory essay in each volume discusses the significance of the
articles, compares various economic development in Japan with those in other countries, and puts
studies in the context of similar studies in Europe. A versatile research resource, this 7-volume set is
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a veritable gold mine of hard-to-find information and data from diverse sources and a godsend to
everyone interested in comparative economic and social history. Professors will appreciate the
collection because it gives them instant access to less familiar English-language sources and is an
easy way to introduce students to doing their own research. Students will appreciate the many
articles as a mother lode of information for reports and papers. Researchers will be pleased by the
coverage of more than three centuries of Japanese history and life.
  economic history of japan: Short Economic History of Modern Japan G. C. Allen, 2013-11-05
Discussing the process of economic development in Japan, this book covers the period from when
Japan first entered upon her career of Westernization to the beginning of the war with China in
1937. The main emphasis is on industrial and financial development and organization and on
economic policy. Among the industries discussed are agriculture, textiles, steel and shipping. A
comprehensive glossary and bibliography are included and much of the statistical information is
tabulated for ease of reading.
  economic history of japan: The History of Japanese Economic Development Kenichi
Ohno, 2017-09-07 This is an easy-to-read book that explains how and why Japan industrialized
rapidly. It traces historical development from the feudal Edo period to high income and technology
in the current period. Catch-up industrialization is analyzed from a broad perspective including
social, economic and political aspects. Historical data, research and contesting arguments are amply
supplied. Japan’s unique experience is contrasted with the practices of today’s developing countries.
Negative aspects such as social ills, policy failures, military movements and war years are also
covered. Nineteenth-century Japan already had a happy combination of strong entrepreneurship and
relatively wise government, which was the result of Japan’s long evolutionary history. Measured
contacts with high civilizations of China, India and the West allowed cumulative growth without
being destroyed by them. Imported ideas and technology were absorbed with adjustments to fit the
local context. The book grew out of a graduate course for government officials from developing
countries. It offers a comprehensive look and new insights at Japan’s industrial path that are often
missing in standard historical chronicles. Written in an accessible and lively form, the book engages
scholars as well as novices with no prior knowledge of Japan.
  economic history of japan: A Short Economic History of Modern Japan, 1867-1937 George
Cyril Allen, 1972
  economic history of japan: Japanese Economic Development Penelope Francks, 2002-02-07
This newly revised, clearly-presented text looks at Japan's economic history from the nineteenth
century through to World War II. Working within a framework based on the theories and approaches
of development studies, Francks demonstrates the relevance of Japan's pre-war experience to the
problems facing developing countries today, and draws out the historical roots of the institutions
and practices on which Japan's post-war economic miracle was based. New features include: * fresh
theoretical perspectives * additional material derived from new sources * an increased number of
case studies * fully up-dated references and bibliography. This broad-ranging textbook is both
topical and easy-to-use and will be of immense use to those seeking an understanding of Japanese
economic development.
  economic history of japan: Lectures on Modern Japanese Economic History, 1926-1994
Takafusa Nakamura, 1994 Traces the evolution of the Japanese economy through the turbulent
Showa era into the 1990s, beginning with the banking crises and the return to the gold standard in
the 1920 and 1930s.
  economic history of japan: A Short Economic History of Modern Japan, 1867-1937 George
Cyril Allen, 1962
  economic history of japan: A History of Economic Thought in Japan Hiroshi Kawaguchi,
Sumiyo Ishii, 2022-01-13 This ground-breaking book provides the first English-language survey of
economic thought in modern Japan. Significantly, it offers both a detailed study of economic thought
from 1600 to 1945 and a nuanced analysis of Western and Asian perspectives on the field of
Japanese economic history. Expertly translated from Japanese and written by leading scholars in the



field, this exciting study includes: * A novel approach to economic thought which contextualizes the
core values of thinkers across the period * A comparative analysis of Japanese economic history
which looks at the continuities across the Meiji divide * The extensive use of archival sources, many
of which were previously unavailable in English A History of Economic Thought in Japan, 1600 -
1945 serves as a case study of how Western economic ideas spread to non-Western regions and
interacted with indigenous ideas. It will therefore be of immense value to both scholars of economic
thought and those seeking a deeper understanding of the moral, intellectual, and societal forces that
shaped modern Japan.
  economic history of japan: Short Economic History of Modern Japan G. C. Allen,
2013-11-05 Discussing the process of economic development in Japan, this book covers the period
from when Japan first entered upon her career of Westernization to the beginning of the war with
China in 1937. The main emphasis is on industrial and financial development and organization and
on economic policy. Among the industries discussed are agriculture, textiles, steel and shipping. A
comprehensive glossary and bibliography are included and much of the statistical information is
tabulated for ease of reading.
  economic history of japan: Japanese Economic Development Carl Mosk, 2007-11-26 This
book presents three distinct approaches to understanding how and why Japan made the transition
from a relatively low-income country mainly focused on agriculture to a high-income nation centered
on manufacturing and services. Making a case forover determination in economic behaviour, the
authors argue that individual, firm level and governmental behavior is simultaneously determined by
the interaction of markets, norms and structures and that change over time is rarely if ever limited
to the economy operating in isolation from social norms and structures.
  economic history of japan: The Economic Development of Japan Ryōshin Minami, 1986
Analyses the last hundred years of Japanese economic development, taking into consideration
historical and social aspects. Identifies the factors which contributed to Japan's success, evaluates
the results of Japan's rapid economic growth, and makes predictions for its future.
  economic history of japan: History and Perspective of Japanese Economy (1854-2000) Roald
Neubert, 2003-04-19 Seminar paper from the year 2002 in the subject Business economics -
Economic and Social History, grade: 1,3, Johannes Gutenberg University Mainz (Economics),
language: English, abstract: Japan with its 126.8 million inhabitants is the unique example of a Non-
Western economy achieving an equal standard of living with other Western countries. On top of that,
the Japanese economy is the second largest in the world. The Gross Domestic Product (GDP) Japans
has been $ 4.7 trillions in the year 2000. This makes Japans economy about 2.5 times larger than the
German one measured in Dollars.1 In the light of Japans extraordinary role in world economics, it
would be very interesting to look at the background of Japans historical development of economics.
Unfortunately there is non or little knowledge in Germany about this. The picture, we have here, is
often influenced by clichés such as the Japanese imperialism, the pervasive government bureaucracy
and the impressing Japanese economic growth. However, the economy in Japan is no longer
growing. There are structural problems. We have to ask the question how the ́Japanese Model ́ can
go on. I will therefore give an overview about the Japanese economy and its possibilities in the
future. The start of modern economic growth in the 1870s is closely connected with the opening
Japans to the rest of the world. To understand this development, we have to take a closer look at the
economic history before 1854. Thus, my starting point of the historic development is the so-called
Tokugawa period. After that, I will talk about the different phases of the Japanese economic history
up to this date. Out of the sheer volume of the single phases, we can only consider the most
important events, and determining factors of any one development. After we have viewed the
historical phases, we will introduce the perspectives of the Japanese economy. We will on one hand
look at the future development within Japan and on the other hand at the economic possibilities
internationally. 1 World Bank (2001)
  economic history of japan: The Economic Development of Japan Ryoshin Minami, 1986-12-12
In this book Minami studies the last hundred years of Japan's remarkable economic growth from the



Meiji period up to the present day. First he reveals the factors which account for Japan's successful
economic take-off during the Meiji period. Secondly he explains why Japan achieved a more rapid
rate of economic growth than other developed countries. This forms the major part of the book and
will interest those people in the developed countries who have felt the full force of Japan's export
drive and whose own industries are consequently in decline. Finally the author evaluates the results
of Japan's economic growth and makes predictions for its future. The book makes a comprehensive
survey of the Japanese experience in the pre- and postwar periods and points out lessons not only for
developed countries but also for developing countries struggling to achieve a similar take-off.
  economic history of japan: The Arc of Japan's Economic Development Arthur Alexander,
2007-11-05 This core textbook is the definitive overview of the Japanese economy, charting its
history from before the Meiji restoration through to the contemporary scene and the implications of
the ongoing financial crisis.
  economic history of japan: An Outline of Japanese Economic History, 1603-1940 隅谷三喜男, Koji
Taira, 1979
  economic history of japan: The Economic Development of Japan 1868-1941 W. J.
Macpherson, 1995-09-14 Concise overview of Japanese economic history between 1868 and 1941,
with a comprehensive guide to further reading (now updated to 1994).
  economic history of japan: History of Japanese Economic Thought Tessa Morris Suzuki,
2020-09-16 Economics, in the modern sense of the word, was introduced into Japan in the second
half of the nineteenth century. However, Japanese thinkers had already developed, during the
seventeenth and eighteenth centuries, a variety of interesting approaches to issues such as the
causes of inflation, the value of trade, and the role of the state in economic activity. Tessa
Morris-Suzuki provides the first comprehensive English language survey of the development of
economic thought in Japan. She considers how the study of neo-classical and Keynesian economics
was given new impetus by Japan's 'economic miracle' while Marxist thought, particularly well
established in Japan, was developing along lines that are only now beginning to be recognized by the
West. She concludes with an examination of the radical rethinking of fundamental economic theory
currently occuring in Japan and outlines some of the exciting new approaches which are emerging
from this 'shaking of the foundations.
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