KUWAIT ECONOMIC ouTLook 2023

KuwAaIT EcoNnoMic OQuTLook 202 3: NAVIGATING GROWTH AND DIVERSIFICATION

KUWAIT ECONOMIC oUTLOOk 2023 PAINTS A PICTURE OF CAUTIOUS OPTIMISM AMID A GLOBAL ECONOMIC ENVIRONMENT
MARKED BY UNCERTAINTY AND RECOVERY. AS ONE OF THE GULF CooPeRATION CoUNcIL’s (GCC) SIGNIFICANT ECONOMIES,
KUWAIT CONTINUES TO LEVERAGE ITS ABUNDANT OIL RESOURCES WHILE ACTIVELY PURSUING DIVERSIFICATION TO BUILD A
MORE RESILIENT AND SUSTAINABLE ECONOMIC FUTURE. UNDERSTANDING THE VARIOUS FACTORS SHAPING KUWAIT’S ECONOMIC
TRAJECTORY IN 2023 REVEALS INSIGHTS INTO BOTH OPPORTUNITIES AND CHALLENGES THE COUNTRY FACES THIS YEAR.

CURRENT STATE oF KuwAIT>s Economy IN 2023

KUWAIT’S ECONOMY REMAINS HEAVILY INFLUENCED BY THE OIL SECTOR, WHICH ACCOUNTS FOR A SUBSTANTIAL PORTION OF ITS
GDP, GOVERNMENT REVENUES, AND EXPORTS. HOWEVER, THE KUWAIT ECONOMIC oUTLOOK 2023 HIGHLIGHTS A GRADUAL
SHIFT AS THE GOVERNMENT INTENSIFIES EFFORTS TO REDUCE DEPENDENCE ON HYDROCARBONS. AFTER RECOVERING FROM THE
PANDEMIC-INDUCED DOWNTURN, KUWAIT’S GDP GROWTH IS PROJECTED TO STABILIZE AT MODERATE LEVELS DRIVEN PRIMARILY
BY HIGHER OIL PRICES AND INCREASED PRODUCTION QUOTAS.

O PRICES, A CRITICAL DETERMINANT OF KUWAIT’s FISCAL HEALTH, HAVE SEEN FLUCTUATIONS BUT GENERALLY REMAIN
SUPPORTIVE OF GOVERNMENT SPENDING AND INVESTMENT. THE STABLE OIL MARKET ENVIRONMENT HAS ALLOWED KUWAIT TO
MAINTAIN FISCAL DISCIPLINE WHILE FUNDING INFRASTRUCTURE PROJECTS AND SOCIAL PROGRAMS DESIGNED TO IMPROVE THE
QUALITY OF LIFE FOR ITS CITIZENS.

DiversiFICATION EFFORTS AND VisioN 2035

A KEY PILLAR OF KUWAIT’S ECONOMIC STRATEGY IN 2023 15 1TS VisioN 2035, WHICH AIMS TO TRANSFORM THE COUNTRY
INTO A FINANCIAL AND TRADE HUB BY EXPANDING SECTORS BEYOND OIL. THE GOVERNMENT HAS BEEN PROMOTING INITIATIVES IN
FINANCE, REAL ESTATE, LOGISTICS, AND RENEW ABLE ENERGY. | HESE SECTORS ARE EXPECTED TO CONTRIBUTE INCREASINGLY TO
GDP, PROVIDING MORE BALANCED GROW TH SOURCES.

For INSTANCE, KUWAIT IS INVESTING HEAVILY IN RENEW ABLE ENERGY PROJECTS, INCLUDING SOLAR POWER, AS PART OF ITS
COMMITMENT TO SUSTAINABILITY AND MEETING GLOBAL CLIMATE GOALS. THESE EFFORTS NOT ONLY HELP DIVERSIFY THE
ECONOMY BUT ALSO POSITION KUWAIT AS A FORWARD-THINKING PLAYER IN THE ENERGY TRANSITION.

FiscAaL PoLicY AND GOVERNMENT SPENDING

FISCAL MANAGEMENT IS A CRUCIAL ASPECT OF THE KUWAIT ECONOMIC oUTLOOK 2023. KUWAIT’S GOVERNMENT BUDGET HAS
TRADITIONALLY BEEN OIL-DEPENDENT, BUT RECENT REFORMS AIM TO BROADEN REVENUE STREAMS AND CONTROL EXPENDITURE.
THE GOVERNMENT CONTINUES TO FOCUS ON REDUCING THE BUDGET DEFICIT THAT BALLOONED DURING THE OIL PRICE SLUMP IN
2020.

ReVENUE ENHANCEMENT AND EXPENDITURE CONTROL

KUWAIT IS EXPLORING MULTIPLE AVENUES TO ENHANCE NON-OIL REVENUES, INCLUDING INTRODUCING NEW TAXES AND FEES,
DEVELOPING THE FINANCIAL SECTOR, AND IMPROVING THE EFFICIENCY OF STATE-OWNED ENTERPRISES. MOREOVER, THE
GOVERNMENT IS WORKING ON RATIONALIZING SPENDING BY PRIORITIZING PROJECTS WITH HIGH ECONOMIC RETURNS AND CUTTING
BACK ON LESS CRITICAL EXPENDITURES.

THIS DISCIPLINED FISCAL APPROACH IS DESIGNED TO MAINTAIN MACROECONOMIC STABILITY, KEEP INFLATION IN CHECK, AND



CREATE A CONDUCIVE ENVIRONMENT FOR PRIVATE SECTOR GROW TH.

PrRIVATE SECTOR GROWTH AND INVESTMENT CLIMATE

THE PRIVATE SECTOR’S ROLE IN KUWAIT’S ECONOMY IS BECOMING INCREASINGLY SIGNIFICANT IN 202 3. ENCOURAGING
ENTREPRENEURSHIP, FOREIGN DIRECT INVESTMENT (FDI), AND SMALL AND MEDIUM-SIZED ENTERPRISES (SMES) ARE CENTRAL TO
THE COUNTRY’S ECONOMIC DIVERSIFICATION PLANS.

IMPROVING THE BUSINESS ENVIRONMENT

GOVERNMENT REFORMS AIMED AT STREAMLINING BUSINESS REGISTRATION, ENHANCING TRANSPARENCY, AND PROTECTING
INVESTORS ARE GRADUALLY IMPROVING KUWAIT’S STANDING IN GLOBAL EASE-OF-DOING-BUSINESS RANKINGS. THESE CHANGES
MAKE KUWAIT A MORE ATTRACTIVE DESTINATION FOR FOREIGN INVESTORS LOOKING FOR OPPORTUNITIES IN THE MIDDLE EAST.

ADDITIONALLY, THE GOVERNMENT IS FOCUSING ON DEVELOPING ECONOMIC ZONES AND SPECIAL INVESTMENT AREAS TO FOSTER
INNOVATION, TECHNOLOGY ADOPTION, AND EXPORT-ORIENTED INDUSTRIES.

CHALLENGES FOR THE PRIVATE SECTOR

DEsSPITE IMPROVEMENTS, CHALLENGES REMAIN. KUWAIT’S PRIVATE SECTOR STILL FACES HURDLES SUCH AS LABOR MARKET
RIGIDITIES, A HEAVY RELIANCE ON EXPATRIATE LABOR, AND REGULATORY COMPLEXITIES. ADDRESSING THESE ISSUES IS CRITICAL
FOR SUSTAINING GROWTH AND CREATING MORE JOB OPPORTUNITIES FOR KUWAITI NATIONALS, A KEY SOCIAL AND ECONOMIC
PRIORITY.

LABOR MARKET AND DEMOGRAPHIC DYNAMICS

THE LABOR MARKET IN KUWAIT IS A VITAL COMPONENT OF THE ECONOMIC OUTLOOK FOR 2023. WITH A YOUNG AND GROWING
POPULATION, THE DEMAND FOR EMPLOYMENT OPPORTUNITIES CONTINUES TO RISE. HOWEVER, THE LABOR FORCE
COMPOSITION—CHARACTERIZED BY A LARGE EXPATRIATE WORKFORCE—PRESENTS BOTH ADVANTAGES AND CHALLENGES.

EMPLOYMENT PoLICIES AND NATIONALIZATION EFFORTS

ToO ADDRESS UNEMPLOYMENT AMONG KUWAITI NATIONALS, THE GOVERNMENT HAS INTENSIFIED “KuwAITizaTioN” POLICIES,
WHICH AIM TO INCREASE THE PARTICIPATION OF LOCALS IN THE PRIVATE SECTOR. THESE POLICIES INCLUDE INCENTIVES FOR
COMPANIES THAT HIRE KUWAITIS AND TRAINING PROGRAMS TO ENHANCE WORKFORCE SKILLS.

IN PARALLEL, KUWAIT IS WORKING TO BALANCE THE LABOR MARKET BY REGULATING EXPATRIATE EMPLOYMENT WHILE ENSURING
THAT CRITICAL SECTORS HAVE ACCESS TO NECESSARY FOREIGN TALENT.

ReGIONAL AND GLOBAL ECONOMIC INFLUENCES

KuwAIT’S ECONOMIC OUTLOOK FOR 2023 CANNOT BE FULLY UNDERSTOOD WITHOUT CONSIDERING REGIONAL AND GLOBAL
FACTORS. THE GEOPOLITICAL STABILITY OF THE GULF REGION, OPEC+ PrRODUCTION DECISIONS, AND GLOBAL ECONOMIC
TRENDS ALL PLAY SIGNIFICANT ROLES.



IMPACT oF OPEC+ AGREEMENTS

As A MEMBER oF OPEC, KUWAIT’S OIL PRODUCTION LEVELS ARE INFLUENCED BY COLLECTIVE AGREEMENTS AIMED AT
STABILIZING GLOBAL OIL MARKETS. THE 2023 OUTLOOK ANTICIPATES THAT KUWAIT WILL CONTINUE TO COMPLY WITH
OPEC+ QUOTAS, BALANCING THE NEED TO MAXIMIZE REVENUES WHILE ENSURING MARKET STABILITY.

GLoBAL INFLATION AND SuPPLY CHAIN PRESSURES

GLOBAL INFLATIONARY PRESSURES AND LINGERING SUPPLY CHAIN DISRUPTIONS FROM THE PANDEMIC CONTINUE TO AFFECT
KUwAIT’S IMPORT-DEPENDENT ECONOMY. THESE FACTORS CONTRIBUTE TO COST-PUSH INFLATION, IMPACTING CONSUMER PRICES
AND BUSINESS COSTS, WHICH THE GOVERNMENT MONITORS CLOSELY TO IMPLEMENT MITIGATING POLICIES.

INFRASTRUCTURE DEVELOPMENT AND T ECHNOLOGICAL ADVANCEMENTS

INVESTMENT IN INFRASTRUCTURE REMAINS A CORNERSTONE OF KUWAIT’S ECONOMIC DEVELOPMENT STRATEGY. THE 2023
ECONOMIC OUTLOOK HIGHLIGHTS ONGOING PROJECTS IN TRANSPORTATION, HOUSING, AND DIGITAL INFRASTRUCTURE.

SMART CITY INITIATIVES

KUWAIT IS EMBRACING SMART CITY CONCEPTS, INTEGRATING TECHNOLOGY TO IMPROVE URBAN LIVING AND EFFICIENCY. THeSE
INITIATIVES INCLUDE EXPANDING HIGH-SPEED INTERNET ACCESS, DEVELOPING SMART TRANSPORTATION SYSTEMS, AND USING
DATA ANALYTICS TO OPTIMIZE PUBLIC SERVICES.

SUCH ADVANCEMENTS NOT ONLY ENHANCE THE QUALITY OF LIFE BUT ALSO ATTRACT TECH-DRIVEN BUSINESSES AND STARTUPS,
FURTHER DIVERSIFYING THE ECONOMY.

OuTLook FOR Key ECoNoMIC SECTORS

LOOKING AT SPECIFIC SECTORS PROVIDES FURTHER CLARITY ON KUWAIT’S ECONOMIC PROSPECTS.
o OIL AND GAS: REMAINS THE BACKBONE OF THE ECONOMY, WITH STEADY PRODUCTION AND INVESTMENT IN UPSTREAM
PROJECTS.
® FINANCIAL SERVICES: EXPECTED TO GROW AS KUWAIT POSITIONS ITSELF AS A REGIONAL FINANCIAL HUB.

o ReaL ESTATE AND CONSTRUCTION: BENEFITING FROM GOVERNMENT SPENDING ON INFRASTRUCTURE AND HOUSING
PROJECTS.

o RENEWABLE ENERGY: EMERGING SECTOR SUPPORTED BY GOVERNMENT INCENTIVES AND GLOBAL GREEN ENERGY TRENDS.

* TOURISM AND RETAIL: GRADUAL RECOVERY AS REGIONAL TRAVEL RESUMES, WITH POTENTIAL FOR FURTHER GROWTH
THROUGH DIVERSIFICATION EFFORTS.

EACH SECTOR PRESENTS UNIQUE OPPORTUNITIES AND CHALLENGES THAT WILL SHAPE KUWAIT’S OVERALL ECONOMIC
PERFORMANCE IN 202 3.

THE KUWAIT ECONOMIC oUTLOOK 2023 REFLECTS A PERIOD OF TRANSFORMATION WHERE TRADITIONAL STRENGTHS MEET NEW



AMBITIONS. THE BALANCE BETWEEN LEVERAGING OIL WEALTH AND FOSTERING A DIVERSIFIED ECONOMY IS DELICATE BUT
ESSENTIAL. BY CONTINUING TO IMPLEMENT PRUDENT FISCAL POLICIES, IMPROVING THE BUSINESS ENVIRONMENT, AND INVESTING IN
FUTURE-READY SECTORS, KUWAIT IS POSITIONING ITSELF TO NAVIGATE THE COMPLEXITIES OF THE GLOBAL ECONOMY WHILE
SECURING LONG-TERM PROSPERITY FOR ITS CITIZENS.

FREQUENTLY AskeD QUESTIONS

\W/HAT IS THE OVERALL ECONOMIC OUTLOOK FOR KUuwAIT IN 2023?

KuwAIT’s ECONOMIC oUTLOOK FOR 2023 IS CAUTIOUSLY OPTIMISTIC, WITH MODERATE GROWTH EXPECTED DRIVEN BY HIGHER
OIL PRICES AND INCREASED GOVERNMENT SPENDING ON INFRASTRUCTURE PROJECTS.

How IS THE OIL SECTOR IMPACTING KUWAIT'S ECONOMY IN 2023?

THE OIL SECTOR REMAINS THE BACKBONE OF KUWAIT’'S ECONOMY IN 2023, BENEFITING FROM ELEVATED GLOBAL OIL PRICES
WHICH HAVE IMPROVED GOVERNMENT REVENUES AND ECONOMIC STABILITY.

\WHAT ARE THE KEY CHALLENGES FACING KUWAIT'S ECONOMY IN 2023?

KEY CHALLENGES INCLUDE DIVERSIFICATION AWAY FROM OIL DEPENDENCY, MANAGING PUBLIC DEBT, INFLATIONARY PRESSURES,
AND ADDRESSING UNEMPLOYMENT AMONG THE YOUTH.

How I1s KUWAIT ADDRESSING ECONOMIC DIVERSIFICATION IN 2023?

KUWAIT IS ADVANCING ITS ECONOMIC DIVERSIFICATION EFFORTS THROUGH INITIATIVES UNDER ITS VisioN 2035 PLAN,
FOCUSING ON SECTORS LIKE FINANCE, TECHNOLOGY , AND RENEW ABLE ENERGY TO REDUCE RELIANCE ON OIL REVENUES.

\WHAT ROLE DOES GOVERNMENT SPENDING PLAY IN KUWAIT's 2023 ECONOMIC
OUTLOOK?

GOVERNMENT SPENDING IS A SIGNIFICANT DRIVER OF ECONOMIC GROWTH IN 2023, WITH INCREASED INVESTMENTS IN
INFRASTRUCTURE, SOCIAL SERVICES, AND DEVELOPMENT PROJECTS SUPPORTING NON-OIL SECTOR GROWTH.

How IS INFLATION AFFECTING KUWAIT'S EcoNomy IN 2023?

INFLATION IN KUWAIT HAS RISEN MODERATELY IN 2023, INFLUENCED BY GLOBAL SUPPLY CHAIN DISRUPTIONS AND HIGHER
ENERGY COSTS, IMPACTING CONSUMER PRICES AND PURCHASING POWER.

\WHAT IS THE FORECAST FOR KUWAIT'S NON-OIL SECTOR GROWTH IN 2023?

THE NON-OIL SECTOR IN KUWAIT IS EXPECTED TO GROW STEADILY IN 2023, SUPPORTED BY GOVERNMENT INITIATIVES,
PRIVATE SECTOR DEVELOPMENT, AND IMPROVEMENTS IN THE BUSINESS ENVIRONMENT.

ADDITIONAL RESOURCES

KuwAIT EcoNnoMic OQuTLook 202 3: NAVIGATING REcoVERY AMID GLOBAL UNCERTAINTIES

KUWAIT ECONOMIC oUTLOOK 2023 PRESENTS A COMPLEX PICTURE SHAPED BY FLUCTUATING OIL PRICES, ONGOING FISCAL
REFORMS, AND STRATEGIC DIVERSIFICATION EFFORTS. AS A SMALL, OIL-DEPENDENT ECONOMY IN THE GULF COOPERATION
CounciL (GCC), KUWAIT’S ECONOMIC TRAJECTORY REMAINS TIGHTLY INTERTWINED WITH GLOBAL ENERGY MARKETS.
However, 2023 MARKS A CRITICAL JUNCTURE WHERE THE NATION SEEKS TO BALANCE ITS HYDROCARBON RELIANCE WITH



AMBITIOUS PLANS TO ACCELERATE NON-OIL GROWTH, ENHANCE FISCAL SUSTAINABILITY, AND ATTRACT FOREIGN INVESTMENT.
THIS ARTICLE OFFERS A COMPREHENSIVE REVIEW OF KUWAIT’S ECONOMIC PROSPECTS IN 2023, UNPACKING KEY DRIVERS,
CHALLENGES, AND POLICY DIRECTIONS SHAPING ITS OUTLOOK.

MACROECONOMIC ENVIRONMENT AND GROWTH DRIVERS

THE FOUNDATION OF KUWAIT’S ECONOMY RESTS ON OIL REVENUES, WHICH HISTORICALLY ACCOUNT FOR OVER 509% oF GDP
AND NEARLY 909 OF GOVERNMENT INCOME. IN 2023, THE GLOBAL ENERGY LANDSCAPE CONTINUES TO RECOVER FROM
PANDEMIC-INDUCED SHOCKS, WITH CRUDE OIL PRICES STABILIZING AROUND $70-$80 PER BARREL. THIS PRICE BAND SUPPORTS
KUWAIT’S FISCAL BUDGET BUT REMAINS VULNERABLE TO GEOPOLITICAL TENSIONS AND DEMAND FLUCTUATIONS. ACCORDING TO
THE INTERNATIONAL MONETARY FUND (IMF), KUwWAIT’S GDP GROWTH IS PROJECTED AT APPROXIMATELY 3.5% IN 2023,
REFLECTING A REBOUND FROM THE MODEST EXPANSION OF PREVIOUS YEARS.

NON-OIL SECTORS ARE GRADUALLY GAINING MOMENTUM, DRIVEN BY GOVERNMENT INITIATIVES UNDER KUWAIT VisioN 2035.
THE GOVERNMENT’S EMPHASIS ON INFRASTRUCTURE DEVELOPMENT, FINANCIAL SERVICES, AND TECHNOLOGY AIMS TO REDUCE OIL
DEPENDENCY. SECTORS SUCH AS CONSTRUCTION, MANUFACTURING, AND LOGISTICS SHOW PROMISING GROWTH DUE TO
INCREASED PUBLIC INVESTMENT AND PRIVATE SECTOR PARTICIPATION. MOREOVER, THE RECENT PUSH FOR DIGITAL
TRANSFORMATION AND FINTECH INNOVATION IS EXPECTED TO ENHANCE ECONOMIC EFFICIENCY AND CREATE NEW EMPLOYMENT
OPPORTUNITIES.

FiscaL PoLicy AND PusLic FINANCES

FISCAL MANAGEMENT REMAINS A CRITICAL THEME IN KUWAIT’S ECONOMIC oUTLOOK 202 3. THE GOVERNMENT HAS GRAPPLED
WITH BUDGET DEFICITS OVER THE PAST DECADE, PRIMARILY DUE TO VOLATILE OIL REVENUES AND RISING PUBLIC EXPENDITURES.
IN RESPONSE, KUWAIT HAS IMPLEMENTED REFORMS INCLUDING THE INTRODUCTION OF A VALUE-ADDED TAX (\/AT) FRAME\W ORK
ALIGNED WITH GCC AGREEMENTS, SUBSIDY RATIONALIZATION, AND EFFORTS TO BROADEN THE REVENUE BASE.

THE STATE BUDGET FOR 2023 REFLECTS CAUTIOUS OPTIMISM, WITH PLANNED SPENDING INCREASES ON INFRASTRUCTURE AND
SOCIAL PROGRAMS BALANCED BY MEASURES TO CONTAIN DEFICITS. THE SOVEREIGN WEALTH FUND, THE KUwWAIT INVESTMENT
AUTHORITY (K|A), CONTINUES TO PLAY A PIVOTAL ROLE IN STABILIZING PUBLIC FINANCES BY LEVERAGING GLOBAL
INVESTMENTS. HO\X/EVER, THE RELIANCE ON RESERVES UNDERSCORES THE URGENCY OF DIVERSIFYING REVENUE STREAMS TO
ENSURE LONG-TERM FISCAL RESILIENCE.

LABOR MARKET AND DEMOGRAPHIC TRENDS

KUWAIT’S LABOR MARKET DYNAMICS ARE SHAPED BY A LARGE EXPATRIATE POPULATION AND A RELATIVELY SMALL NATIONAL
WORKFORCE. EMPLOYMENT POLICIES INCREASINGLY FOCUS ON “KUWAITIZATION,” AIMING TO ENHANCE NATIONALS’
PARTICIPATION IN THE PRIVATE SECTOR. IN 2023, LABOR REFORMS TARGET SKILLS DEVELOPMENT AND PRIVATE SECTOR JOB
CREATION TO MITIGATE UNEMPLOYMENT AMONG KUWAITI YOUTH.

THE DEMOGRAPHIC PROFILE, CHARACTERIZED BY A YOUTHFUL POPULATION AND RISING URBANIZATION, PRESENTS BOTH
OPPORTUNITIES AND CHALLENGES. WHILE A GROWING WORKFORCE CAN SUPPORT ECONOMIC EXPANSION, IT NECESSITATES
SUBSTANTIAL INVESTMENT IN EDUCATION, HEALTHCARE, AND HOUSING. MOREOVEE, BALANCING LABOR MARKET FLEXIBILITY WITH
SOCIAL STABILITY REMAINS A DELICATE POLICY OBJECTIVE.

STRATEGIC ECONOMIC DIVERSIFICATION EFFORTS

DIVERSIFICATION AWAY FROM OIL DEPENDENCY IS CENTRAL TO KUWAIT’S LONG-TERM ECONOMIC STRATEGY. THE KUWAIT
VisioN 2035 BLUEPRINT ENCAPSULATES THIS AMBITION BY PROMOTING SECTORS SUCH AS FINANCE, TOURISM, EDUCATION, AND
HEALTHCARE. IN 2023, PROGRESS IS NOTABLE IN SEVERAL AREAS:



® INFRASTRUCTURE DEVELOPMENT: MAJOR PROJECTS LIKE THE SiLk CITY ECONOMIC ZONE AND MUBARAK AL-KABEER PORT
AIM TO BOOST TRADE AND LOGISTICS CAPABILITIES.

o FINANCIAL SECTOR REFORMS: ENHANCEMENTS IN REGULATORY FRAMEWORKS AND FINTECH ADOPTION SEEK TO POSITION
KUWAIT AS A REGIONAL FINANCIAL HUB.

® PRIVATE SECTOR EMPOWERMENT: INITIATIVES TO IMPROVE EASE OF DOING BUSINESS ATTRACT FOREIGN DIRECT
INVESTMENT (FDI) AND ENCOURAGE ENTREPRENEURSHIP.

DESPITE THESE EFFORTS, STRUCTURAL CHALLENGES PERSIST. THE PRIVATE SECTOR REMAINS UNDERDEVELOPED COMPARED TO
NEIGHBORING GCC STATES, AND BUREAUCRATIC HURDLES CAN IMPEDE RAPID IMPLEMENTATION. ADDITIONALLY/ THE PACE OF
DIVERSIFICATION IS OFTEN CONSTRAINED BY THE ENDURING DOMINANCE OF THE PUBLIC SECTOR IN ECONOMIC ACTIVITY.

IMPACT oF GEoPoLITICAL AND GLOBAL EcoNoMic FACTORS

KuwAIT’S ECONOMIC OUTLOOK IN 2023 CANNOT BE DIVORCED FROM REGIONAL AND INTERNATIONAL DEVELOPMENTS.
GEOPOLITICAL TENSIONS IN THE MIDDLE EAST/ EvoLVING OPEC+ PRODUCTION POLICIES, AND GLOBAL INFLATION TRENDS EXERT
SIGNIFICANT INFLUENCE ON KUWAIT’S ECONOMIC STABILITY. FOR INSTANCE, GLOBAL INFLATIONARY PRESSURES ELEVATE COSTS
FOR PUBLIC PROJECTS AND CONSUMER GOODS, IMPACTING LIVING STANDARDS AND FISCAL PLANNING.

FURTHERMORE/ THE GLOBAL TRANSITION TOWARD RENEW ABLE ENERGY AND DECARBONIZATION POSES A STRATEGIC CHALLENGE
FOR KUWAIT’S OIL-CENTRIC ECONOMY. W/HILE HYDROCARBONS WILL REMAIN PIVOTAL IN THE NEAR TERM, THERE IS INCREASING
RECOGNITION OF THE NEED TO INVEST IN SUSTAINABLE ENERGY AND GREEN TECHNOLOGIES TO FUTURE-PROOF ECONOMIC GROW TH.

CHALLENGES AND OPPORTUNITIES AHEAD

THE KUWAIT ECONOMIC oUTLOOK 2023 REVEALS A LANDSCAPE MARKED BY BOTH PROMISING OPPORTUNITIES AND FORMIDABLE
CHALLENGES. AMONG THE KEY ISSUES ARE:

o FiscAL SUSTAINABILITY: MANAGING BUDGET DEFICITS AND PUBLIC DEBT WHILE MAINTAINING SOCIAL WELFARE
COMMITMENTS.

o EconoMIC DIVERSIFICATION: ACCELERATING NON-OIL SECTOR DEVELOPMENT TO REDUCE VULNERABILITY TO OIL PRICE
SHOCKS.

o LABOR MARKET REFORMS: ENHANCING NATIONAL WORKFORCE PARTICIPATION AND ADDRESSING SKILLS MISMATCHES.

o GLOBAL INTEGRATION: ATTRACTING FOREIGN INVESTMENT AMID REGIONAL COMPETITION AND GLOBAL ECONOMIC
UNCERTAINTIES.

CONVERSELY/ KUWAIT’S SIZEABLE SOVEREIGN WEALTH RESERVES, STRATEGIC GEOGRAPHIC LOCATION, AND COMMITMENT TO
ECONOMIC REFORM PROVIDE A ROBUST FOUNDATION FOR SUSTAINABLE GROWTH. CONTINUED IMPROVEMENTS IN GOVERNANCE,
TRANSPARENCY, AND PRIVATE SECTOR ENGAGEMENT COULD FURTHER ENHANCE THE NATION’S ECONOMIC RESILIENCE.

As 2023 PROGRESSES, KUWAIT’S ABILITY TO NAVIGATE SHIFTING GLOBAL CONDITIONS, IMPLEMENT STRUCTURAL REFORMS,
AND LEVERAGE ITS NATURAL AND HUMAN CAPITAL WILL DETERMINE THE TRAJECTORY OF ITS ECONOMIC DEVELOPMENT. W/HILE OIL
REVENUES CONTINUE TO UNDERPIN THE ECONOMY, THE EVOLVING KUWAIT ECONOMIC OUTLOOK 2023 UNDERSCORES A
DETERMINED PIVOT TOWARD A MORE DIVERSIFIED AND SUSTAINABLE FUTURE.
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kuwait economic outlook 2023: The Business Year: Kuwait 2023, The sixth annual edition of
The Business Year: Kuwait 2023 comes out at the peak of economic reawakening, as the country’s
pandemic restrictions and regulations have lessened, and the local market begins to breathe once
again. Thanks to the participation and support of over 130 of the country’s business and
governmental leaders, this 192-page publication offers a thorough macroeconomic analysis of the
Kuwaiti market. Their insight allowed us to paint an accurate picture of the local economic
landscape, supported by the increasing improvements in the name of Kuwait Vision 2035, digital
transformation, and further empowerment of the private sector’s role in the country’s marketplace.

kuwait economic outlook 2023: Regional Economic Outlook: Middle East and Central Asia,
May 2023 International Monetary Fund. Middle East and Central Asia Dept., 2023-05-03 The
economies of the Middle East and Central Asia proved resilient in 2022, despite a series of global
shocks. However, this year—and potentially next—growth is expected to slow in the Middle East and
North Africa as tight policies to fight inflation, reduce vulnerabilities, and rebuild buffers start to
dent economic activity in many countries, and agreed oil production cuts curb growth in oil
exporters. Inflation is projected to remain persistent. The outlook for Caucasus and Central Asia
countries depends heavily on external factors, namely the impact of monetary tightening, and
growth in their main trading partners, the pace of private transfers, and inflows of migrants from
Russia. Uncertainty is high, and risks to the baseline are tilted to the downside amid financial
stability concerns, particularly in advanced economies amid contagion fears. Policy trade-offs are
even more complex, and policymakers will need to calibrate the policy mix carefully to reduce core
inflation without triggering financial stress and excessive tightening and continue to provide
targeted fiscal support to vulnerable groups while preserving debt sustainability and financial
stability. Tight monetary and fiscal policies across the region amid tight global financial conditions
call for accelerating structural reforms to bolster potential growth and enhance resilience.

kuwait economic outlook 2023: The Report: Kuwait 2024 Oliver Cornock, Kuwait, with one of
the region’s most dynamic political systems and the world’s six-largest crude oil reserves, has seen
significant GDP growth in recent years. As part of its efforts to diversify away from a reliance on
hydrocarbons, New Kuwait 2035, a long-term economic development framework, aims to transition
the country from resource-based industries to knowledge-based ones.

kuwait economic outlook 2023: Regional Economic Outlook, Middle East and Central
Asia, October 2023 International Monetary Fund. Middle East and Central Asia Dept., 2023-10-12
Across the Middle East and Central Asia, the combined effects of global headwinds, domestic
challenges, and geopolitical risks weigh on economic momentum, and the outlook is highly
uncertain. Growth is set to slow this year in the Middle East and North Africa region, driven by
lower oil production, tight policy settings in emerging market and middle-income economies, the
conflict in Sudan, and other country-specific factors. In the Caucasus and Central Asia, although
migration, trade, and financial inflows following Russia’s war in Ukraine continue to support
economic activity, growth is set to moderate slightly this year. Looking ahead, economic activity in
the Middle East and North Africa region is expected to improve in 2024 and 2025 as some factors
weighing on growth this year gradually dissipate, including the temporary oil production cuts. But
growth is expected to remain subdued over the forecast horizon amid persistent structural hurdles.
In the Caucasus and Central Asia, economic growth is projected to slow next year and over the
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medium term as the boost to activity from real and financial inflows from Russia gradually fades and
deep-seated structural challenges remain unsolved. Inflation is broadly easing, in line with globally
declining price pressures, although country-specific factors—including buoyant wage growth in
some Caucasus and Central Asia countries—and climate-related events continue to make their mark.
Despite some improvement since April, the balance of risks to the outlook remains on the downside.
In this context, expediting structural reforms is crucial to boost growth and strengthen resilience,
while tight monetary and fiscal policies remain essential in several economies to durably bring down
inflation and ensure public debt sustainability.

kuwait economic outlook 2023: The Report: Kuwait 2022 Oliver Cornock, The economy of
Kuwait has long been underpinned by the production and export of crude oil. Although the rise in
energy prices in 2021-22 boosted government revenue and macroeconomic stability, the Covid-19
pandemic, which preceded the commodity price boom, underscored the risk of over-reliance on an
industry subject to fluctuating global demand. This has created fresh impetus for economic
diversification, with robust public finances providing a strong platform to implement infrastructure
development programmes such as the Silk City mega-development, port expansion and new
refineries, which the government hopes will unlock further investment and private sector growth.

kuwait economic outlook 2023: Kuwait International Monetary, International Monetary
Fund. Middle East and Central Asia Dept., 2023-09-18 Benefiting from high oil prices, Kuwait’s
economic recovery continues, and the fiscal and external balances have strengthened. Inflation is
contained and external buffers are increasing. However, structural challenges persist. The
dominance of oil in Kuwait’s economy coupled with global decarbonization trends underscore the
urgency for economic diversification and structural transformation, and the pursuit of fiscal reforms
to reinforce sustainability.

kuwait economic outlook 2023: The Business Year: Kuwait 2024 , The Business Year:
Kuwait 2024 arrives at a time when Kuwait is starting to make big changes, showing strong growth
potential. This year, we sat down with more than 120 leading figures in Kuwait’s business and
government sectors to provide the reader with a detailed snapshot of the Kuwaiti economy. Their
input helped us put together a comprehensive, 200-page handbook for investors looking to
understand how Kuwait Vision 2035, a wide-ranging blue-print for economic diversification, is
building a new Kuwait and the role the private sector is playing. The Business Year: Kuwait 2024 is
the result of seven months of in-depth research, carried out with the support of our long-time
partner, the Kuwait Direct Investment Promotion Authority (KDIPA), and with support from the
Kuwait Banking Association (KBA) and the German Business Council Kuwait (GBCK).

kuwait economic outlook 2023: The Report: Kuwait 2016 Oxford Business Group,
2016-09-16 Home to the largest per capita reserves and fourth-largest total reserves of crude oil
within OPEC, Kuwait’s public finances have suffered in 2016 following the rapid decline in oil prices,
which drove oil revenues down from $108.6bn in 2013 to $51.8bn in 2015. Despite this Kuwait has
resisted significant budgetary cutbacks: spending levels in 2016 were cut by just 1.6%, and the
considerable financial buffers built up from budget surpluses in the years leading up to 2014 are
expected to cushion the budget deficit. The country continues to push ahead with key public
investments, with Parliament allocating $155bn to the Kuwait Development Plan 2015-20 to fund
infrastructure, utilities and housing developments. The plan focuses on further integrating the
private sector into areas of the economy traditionally under state control and aims to raise the
non-oil sector’s GDP contribution to 64% in 2015-20, up from an average of 45.1% in 2010-13.
Elsewhere promising moves are being made to cut state subsidies, with the government opting to
liberalise diesel and kerosene prices and reduce subsidies on aviation fuel in January 2015,
generating savings equal to 0.3% of GDP.

kuwait economic outlook 2023: Energy Efficiency Improvements with Emission
Abatement for Energy Sustainability K. J. Sreekanth, 2024-12-01 The book titled “Energy
Efficiency Improvements with Emission Abatement for Energy Sustainability” targets primarily
academicians and policy-makers who are involved and practiced in the energy and environment



field. It is useful for students, scholars, who wish to obtain an inclusive impression, and those with
advanced knowledge can obtain a deeper knowledge of specific issues related with energy statistics,
emission reduction and sustainability. Policy-makers in international organizations, national & local
governments, companies & trade associations, and NGOs can use it as a source of inspiration for
future policymaking as well as for a better understanding about the consumer behavior while
dealing with energy. The book obviously targets those interested in energy and associated aspects,
its setbacks, though there may be close parallels with social and behavioral issues. While its scope is
international, this book may also be relevant to readers concerned with domestic areas of precise
country and continental interest, as these are increasingly uncovered to developmental issues in
energy. The book addresses the following major aspects: ¢ The energy statistics assessment for
energy sustainability with an emission abatement approach. ¢ The relationship between energy
statistics and major greenhouse gas emissions, explained in the energy efficiency context. ¢ The
relevant policy directions in the energy statistics direction. * The impact of climate change, and its
effect on various sectors/countries and the role of energy statistics on them. Those who are
interested in the interpretation of statistical data on energy resources and pollution, latest
innovations in energy markets, energy technology and services, carbon mitigation, can make this
book useful.

kuwait economic outlook 2023: Towards a Learning State Ferid Belhaj, Roberta Gatti, Daniel
Lederman, Hoda Assen, Ernest John Sergenti, Rana Lotfi, Mennatallah Mousa, 2022-10-06 The
MENA region is facing important vulnerabilities, which the current crises—first the pandemic, then
the war in Ukraine—have exacerbated. Prices of food and energy are higher, hurting the most
vulnerable, and rising interest rates from the global tightening of monetary policy are making debt
service more burdensome. Part I explores some of the resulting vulnerabilities for MENA. MENA
countries are facing diverging paths for future growth. Oil Exporters have seen windfall increases in
state revenues from the rise in hydrocarbon prices, while oil importers face heightened stress and
risk—from higher import bills, especially for food and energy, and the depreciation of local
currencies in some countries. Part II of this report argues that poor governance, and, in particular,
the lack of government transparency and accountability, is at the root of the region’s development
failings—including low growth, exclusion of the most disadvantaged and women, and overuse of
such precious natural resources as land and water.

kuwait economic outlook 2023: The Business Year: Kuwait 2025 , Kuwait 2025 captures a
nation on the brink of transformation. As the country navigates a critical political reset and
accelerates ambitious economic reforms, this special report offers unmatched insight into the
challenges and opportunities ahead. Produced through 10 months of on-the-ground research and
over 160 executive interviews, the report showcases Kuwait’s shift toward digitalization,
diversification, and sustainable growth.

kuwait economic outlook 2023: Tribal Reawakening and the Future of State-Building in
Kuwait and Qatar Maryam Al-Kuwari, 2025-01-01 This open access book approaches the history of
tribes and their role in the formation of the modern states of Kuwait and Qatar by blending
historical, political, and sociological perspectives. Traditionally, this subject has been approached
from single perspective, often picturing the tribe as a political and social entity that is opposed to
the modern state. In the Gulf context, presenting and discussing the case studies of Kuwait and
Qatar aims at revealing that the tribe played a salient role in the formation of the modern state in
these two countries as well as in nation building, both before the oil era and even after
independence. Moreover, the book bridges an important gap that is often overlooked in GCC studies
which explains how the tribe suddenly became a controversial factor in Gulf states and societies. The
book elaborates on tracing the roots of this transformation and in evaluating the role played by the
state as it attempted to manipulate tribes to achieve political and other advantages, only to trigger
the rise of tribalism as a social and at times political force that undermines the legitimacy of the
state. The book also highlights the impacts of this transformation, not only on the state, but also on
society as a whole, with special emphasis on women in Kuwait and Qatar. It is relevant to scholars



and advanced students in areas of political sociology, identify and gender, comparative politics, and
for social scientists more broadly with a specific interest in the Middle East.

kuwait economic outlook 2023: World Economic Outlook, October 2024 International
Monetary Fund. Research Dept., 2024-10-22 The latest World Economic Outlook reports stable but
underwhelming global growth, with the balance of risks tilted to the downside. As monetary policy is
eased amid continued disinflation, shifting gears is needed to ensure that fiscal policy is on a
sustainable path and to rebuild fiscal buffers. Understanding the role of monetary policy in recent
global disinflation, and the factors that influence the social acceptability of structural reforms, will
be key to promoting stable and more rapid growth in the future.

kuwait economic outlook 2023: The Routledge Handbook of Infrastructure Finance Joshua
Yindenaba Abor, John Macomber, Thankom Arun, Victor Murinde, 2025-08-06 This handbook
provides a comprehensive overview of infrastructure financing from a global perspective. It offers an
extensive examination of infrastructure financing worldwide. It encompasses a wide range of
subjects concerning infrastructure finance, including different project types, financing options, and
the functions performed by public and private sector entities in financing and overseeing
infrastructure initiatives. Given that infrastructure investment is crucial to socio-economic growth
and development, it has become a critical policy priority for governments, investors, and other
stakeholders around the world. It is intended for a wide range of readers interested in infrastructure
finance, including academics, researchers, students, policymakers, and practitioners. The handbook
offers an in-depth and interdisciplinary overview of infrastructure finance, covering topics such as
project finance, public-private partnerships (PPPs), institutional investors, risk management,
sustainability, and regulation. As a result, the book is relevant to those studying or working in fields
such as project and infrastructure finance, finance, development finance, accounting, economics,
public policy, real estate, and sustainability. The global perspective of this book also makes it
valuable for those interested in the unique challenges and opportunities associated with
infrastructure finance in different regions of the world. Overall, The Routledge Handbook of
Infrastructure Finance serves as a valuable resource for anyone seeking to deepen their knowledge
and understanding of infrastructure finance in today's complex and rapidly changing global
economy.

kuwait economic outlook 2023: Terrestrial Environment and Ecosystems of Kuwait
Majda Khalil Suleiman, Shabbir Ahmad Shahid, 2024-01-01 This book is an outcome of collaborative
efforts of a multidisciplinary team of scientists. The core objective of this book is to provide
cross-sectoral information on the different aspects of the terrestrial environment and ecosystems of
Kuwait. The book will be considered as a ready source of information for those seeking information
on the terrestrial environment and ecosystems, assessment and restoration, as well as sustainable
uses and management. In spite of Kuwait’s hyper-arid environment, it is rich in natural resources
including a wide range of native plants, animal species, different habitats, protected areas,
diversified soils and water and oil resources. While the desert of Kuwait constitutes various features,
such as sand sheet, sand dunes, nebkhas, inland and coastal sabkhas, rock outcrop, wadis and
farming areas, it is rich in flora and fauna (native plants, mammals, birds, reptiles, etc.). Due to
changing climate, deserts of Kuwait as well as other countries are under severe threat of
degradation and the degradation may be irreversible. To realize these impacts, an effort is being
made to provide a ready source of information to highlight the potential threats to the terrestrial
ecosystems and formulate adaptation and mitigation strategies for long-term ecosystems services in
Kuwait as well as other countries located in a desert environment, such as Gulf Cooperation Council
Countries, Africa and countries in the Arab region. The book includes sixteen chapters covering
multidiscipline subjects (such as natural resources, climate and climate change, geographical
features, terrestrial habitats, ecosystems and threats, water and soil resources, agriculture, food
security, water-energy-food-climate nexus, green-grey-blue water footprints of various crops, etc.).
Thus, this book is a unique resource that provides the latest scientific information in a single volume.

kuwait economic outlook 2023: Becoming Good Women Laura Batatota, 2024-11-01 For



female Sinhalese students attending a national school in the Central Province of Sri Lanka, the
school serves as a significant base for cultural production, particularly in reproducing
ethno-religious hegemony under the guise of ‘good’ Buddhist girls. It illustrates that tuition space
acts as an important site for placemaking, where students play out their cosmopolitan aspirations
whilst acquiring educational capital. Drawing on theories of social reproduction, the book examines
young people’s aspirations of ‘figuring out’ their identity and visions of the future in the backdrop of
nation-building processes within the school.

kuwait economic outlook 2023: World Economic Outlook, April 2024 International
Monetary Fund. Research Dept., 2024-04-16 The latest World Economic Outlook reports economic
activity was surprisingly resilient through the global disinflation of 2022-23, despite significant
central bank interest rate hikes to restore price stability. Risks to the global outlook are now broadly
balanced compared with last year. Monetary policy should ensure that inflation touches down
smoothly, while a renewed focus on fiscal consolidation is needed to rebuild room for budgetary
maneuver and to ensure debt sustainability. Structural reforms are crucial to revive medium-term
growth prospects amid constrained policy space.

kuwait economic outlook 2023: Call of Duty: Industrial Policy for the Post-Oil Era Reda
Cherif, Fuad Hasanov, Madi Sarsenbayev, 2024-03-29 Oil-exporting economies face the risk of an
acceleration in the energy transition. A risk-based approach calls for urgent preparation for the
post-oil era by diversifying exports and transforming the prevailing growth model. We outline the
principles of industrial policy to achieve this objective based on the experience of the Asian Miracles
and propose a sketch of the strategy required to transform these principles into practice. The key
component of the strategy is to select sectors along two dimensions—proximity to the current
production structure or capabilities set and a timeframe for results to materialize. The three
strategies—snail crawl, leapfrogging, and moonshots—determine how far from the current
production structure the selected sectors are. These sectors need to show results both in the short
run to jumpstart growth and ensure policy continuity—“quick wins”—and the long run to create a
new growth model—“transformative gains.” We argue that the strategy should focus on supporting
the exports of sophisticated sectors in both manufacturing and services while capitalizing on
complex tasks and activities in existing industries but should leave non-sophisticated sectors such as
tourism and non-tradable services to the private sector.

kuwait economic outlook 2023: World Economic Outlook, April 2025 International Monetary,
International Monetary Fund. Research Dept, 2025-04-22 The latest World Economic Outlook
reports a slowdown in global growth as downside risks intensify. While policy shifts unfold and
uncertainties reach new highs, policies need to be calibrated to rebalance growth-inflation
trade-offs, rebuild buffers, and reinvigorate medium-term growth, thereby reducing both internal
and external imbalances. Policies that promote healthy aging, bridge gender disparities, and
enhance the alignment of migrants' skills with local labor market demands can play a crucial role in
countering slow economic growth and fiscal pressures, especially when coupled with infrastructure
investment.The movement of migrants and refugees has become a fixture of public debate. Chapter
3 examines how changes in the stringency of migrant and refugee policies can alter the journeys and
legal pathways people choose to take within and between economies. For example, stricter policies
can deflect flows of people to new destinations. Those economies can experience short-term
challenges from strains on local services but ultimately benefit in the longer term. Costs are likely to
be more severe where challenges to integrate newcomers are larger--notably in emerging market
and developing economies--and their skills are not well matched with local labor market needs.
Benefits can materialize sooner by boosting infrastructure investment and promoting private sector
development. International cooperation can also help by more evenly distributing short-term costs
across economies.

kuwait economic outlook 2023: Creative Insecurity Dania Thafer, 2023-06-23 The Middle
East is experiencing the world’s most prominent youth bulge. Yet many MENA economies’
institutional designs, both formal and informal, favour the power of business elites, systematically



discriminating against young people joining the workforce or opening businesses, and thus limiting
their ability to contribute to innovation. Large youth populations can be a boon or a curse: nurtured
and integrated, they can jumpstart stratospheric growth; but if alienated and confined, they can
drain a society politically and economically. The Gulf Cooperation Council countries are no exception
to this perilous dilemma. This book explores the problem through a new concept, ‘creative
insecurity’: a state’s subjection to an institutional ecosystem that is suppressing opportunities for
innovation—to the extent that it is causing economic and political vulnerabilities, which in turn
threaten national security. Creative insecurity threatens the longevity of many states today. In this
original, incisive study, Dania Thafer argues that GCC member-states should make it a national
security imperative to cash in their demographic dividend, by averting the deleterious effects of
ill-disposed elite politics. Investing in an innovation ecosystem that harnesses the talent of the youth
majority will be crucial for the GCC’s successful transition to the post-oil era.
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